
 
 

 

 

 

 

 

 

 

 



I. FINANCIAL SECTION

II REQUIRED SUPPLEMENTARY INFORMATION
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FINANCIAL HIGHLIGHTS

USING THIS ANNUAL REPORT

Reporting the City as a Whole
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Reporting the City’s Most Significant Funds
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Table 1
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Table 2

Program revenues

General revenues

Program expenses
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Governmental Activities



6

Governmental Activities (continued)
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Governmental Activities (continued)

Table 3
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THE CITY’S FUNDS

General Fund Budgetary Highlights
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CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

 

 

Table 4

Non depreciable

Depreciable
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CAPITAL ASSET AND DEBT ADMINISTRATION (continued)
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Debt
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ECONOMIC FACTORS AND NEXT YEAR’S BUDGET
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ECONOMIC FACTORS AND NEXT YEAR’S BUDGET (continued)

CONTACTING THE CITY’S FINANCIAL MANAGEMENT



Management’s Responsibility for the Financial Statements

Auditor’s Responsibility
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Opinions

Other Matters

Required Supplementary Information

Other Information
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Other Reporting Required by Government Auditing Standards

Government Auditing Standards

Government Auditing Standards

 
 
 
 
 
 
 
 
 
 
 
 
 



 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

ASSETS
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The accompanying notes are an integral part of these financial statements

LIABILITIES

NET POSITION

Total net position
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Primary government:

Component units:



The accompanying notes are an integral part of these financial statements

General revenues:

Net position ending 40,187,737$ 24,679,316$



 

ASSETS

Total assets 10,066,483 649,919

LIABILITIES AND FUND BALANCES

Total liabilities and fund balance 10,066,483$ 649,919$
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The accompanying notes are an integral part of these financial statements

3,174,763 534,400 14,425,565

3,174,763$ 534,400$ 14,425,565$
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The accompanying notes are an integral part of these financial statements

40,187,737$Net Position of Governmental Activities in the Statement of Net Position
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REVENUES

EXPENDITURES



 

The accompanying notes are an integral part of these financial statements

EXPENDITURES (continued)

OTHER FINANCING SOURCES (USES)

SPECIAL ITEM
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The accompanying notes are an integral part of these financial statements

Change in net position of governmental activities 4,227,793$
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.

Primary government

Discretely presented component units
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.

  
 

    

Net investment in capital assets
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Restricted

Unrestricted
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General Fund –

Half cent Sales Tax –

Deposits and investments
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Receivables and payables

Due to/Due from

Inventories and prepaid items

Deferred outflows and inflows of resources
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Capital assets

 

Compensated absences
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Long term debt and deferred debt expense

Equity classifications

Government wide statements

Invested in capital assets, net of related debt

Restricted net position

Unrestricted net position

Fund statements

When both restricted and unrestricted resources are available for use, it is the City’s policy
to use restricted resources first, then unrestricted resources as they are needed.
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Sales Tax
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Property taxes

Use of estimates and reclassifications

Postemployment benefits

14) Pensions
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33

Custodial and Concentration of Credit Risk
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45,180,406$ 7,699,514$ 5,286,539$ 47,593,381$
Governmental activities
capital assets, net

Capital assets not being
depreciated

Capital assets being
depreciated
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7.  

General Obligation Refunding Warrants, Series 2014 A (January 1)

General Obligation Refunding Warrants, Series 2014 C (May 1)

General Obligation Refunding Warrants, Series 2015 A (June 1)

General Obligation Refunding Warrants, Series 2015 B (June 1)

 

Total depreciation expense 2,217,766$
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General Obligation Refunding Warrants, Series 2015 C (June 1)

 
General Obligation Refunding Warrants, Series 2018 (February 28)

 
   

Total Warrants 19,110,000$ 3,655,000$ 1,190,000$ 21,575,000$ 1,325,000$

Totals 1,330,000$ 145,337$ 6,590,000$ 566,688$ 8,250,000$ 2,355,500$
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Totals 500,000$ 67,235$ 1,250,000$ 609,375$ 3,655,000$ 1,509,145$

Totals 21,575,000$ 5,253,280$
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Muscle Shoals Utility Board –

Muscle Shoals Electric Board
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Muscle Shoals Board of Education

Shoals Solid Waste Disposal Authority

 

Plan description
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Benefits provided
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Contributions
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Net Pension Liability

Actuarial assumptions



43
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Discount rate

 
Changes in Net Pension Liability

 

 
 
 
 
 

Balances at September 30, 2017 33,289,668$ 23,361,983$ 9,927,685$
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Sensitivity of the net pension liability to changes in the discount rate.

 

 
Pension plan fiduciary net position

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to Pensions

Total 1,727,724$ 1,276,870$
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Pension Expense (Income) 932,426$
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Trust and Plan Description

Summary of Main Plan Provisions

Eligibility for Allowance
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Trust and Plan Description (continued)

Amount of Allowance

Dependent Coverage



49

Actuarial Study

Affordable Care Act
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Total Membership 212
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Net OPEB Obligation

Actuarial Assumptions used to measure TOL
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Actuarial Assumptions used to measure TOL (continued)

Target Asset Allocation
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Discount Rate (SEIR)

Sensitivity Data
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Sensitivity Data (continued)

 

Deferred Outflows and Inflows



55

 

TOL Roll Forward
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OPEB Expense

Changes in the Net OPEB Liability

Balance as of September 30, 2018 10,571,129$ 1,271,653$ 9,299,476$
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58



59



60
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Project Description, Abated
% of Taxes
Abated

Amount of
Taxes Abated
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Millage Amount of
Project Description, Abated Abated Taxes Abated



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

TOTAL PENSION LIABILITY

Net Change in total pension liability 1,231,995
Total pension liability beginning 32,057,673
Total pension liability ending (a) 33,289,668$

PLAN FIDUCIARY NET POSITION

Net Change in plan fiduciary net position 2,110,709
Plan net position beginning 21,251,274

Plan net position ending (b) 23,361,983$



63

 

2,313,850 1,042,764 1,178,154
29,743,823 28,701,059 27,522,905
32,057,673$ 29,743,823$ 28,701,059$

1,810,234 (203,997) 1,632,889
19,441,040 19,645,037 18,012,148

21,251,274$ 19,441,040$ 19,645,037$
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Notes to Schedule
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Beginning Balance:

Ending Balance:
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68 

The following information is regarding the Other Pensions and Benefits Obligations (OPEB) of
the City and was determined as part of the actuarial valuation at September 30, 2016.

GASB 74 Discussion:

Methods and assumptions used in calculations of Actuarially Determined Contributions
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The Health Care Plan of the City of Muscle Shoals, AL (continued)

Actuarially Determined Contribution (ADC)
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The Health Care Plan of the City of Muscle Shoals, AL (continued)

Total OPEB Liability

Net change in Total OPEB Liability
Total OPEB Liability – beginning
Total OPEB Liability – ending (a)

Plan Fiduciary Net Position

Net change in Plan Fiduciary Net Position
Plan Fiduciary Net Position – beginning
Plan Fiduciary Net Position – ending (b)
Net OPEB Liability –ending (a) – (b)
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The Health Care Plan of the City of Muscle Shoals, AL (continued)
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The Health Care Plan of the City of Muscle Shoals, AL (continued)

GASB 45 Discussion:
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The Health Care Plan of the City of Muscle Shoals, AL (continued)

 

Accrued Actuarial Liabilities

Present and Prospective Assets

* Includes the updated actuarial assumptions and plan design based on the introduction of a new
tier of membership for those hired on or after January 1, 2013.
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Sources/inflows of resources

Uses/outflows of resources
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REVENUES

   
 
 

Local Taxes

16,728,730 16,776,317 17,469,182 692,865

License, Permits and Fees

1,416,900 1,418,700 1,460,253 41,553

Intergovernmental Revenues

67,700 147,980 3,570,934 3,422,954
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REVENUES (continued)

 
 

Charges for Services

1,084,500 1,082,700 1,112,469 29,769

Joint Ventures

330,000 369,000 363,620 (5,380)

Park and Recreation
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REVENUES (continued)
Park and Recreation

Total Park and Recreation
Revenues 1,106,500 1,106,500 969,179 (137,321)

Investment Earnings 40,000 40,000 59,277 19,277

Library Revenues

44,191 44,191 43,138 (1,053)
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REVENUES (continued)

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Other Revenues

112,793 127,379 144,666 17,287

Total Revenues 20,931,314$ 21,112,767$ 25,192,718$ 4,079,951$
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EXPENDITURES

Mayor And City Council

City Clerk



81

EXPENDITURES
City Clerk

Civil Service Board

Legal Services

City Buildings
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EXPENDITURES
City Buildings (continued)

Communications

Payroll Tax Expense

Police Dept.
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EXPENDITURES
Police Dept.

Municipal Court
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EXPENDITURES
Fire Dept.
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EXPENDITURES
Street Dept.



86

EXPENDITURES
City Engineer

Storm Drainage

Street Lighting
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EXPENDITURES
Sanitation

Contractual Obligations
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EXPENDITURES
Appropriations
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EXPENDITURES
Recreation Administration Division
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EXPENDITURES
Recreation Maint. & Grounds Division

Recreation Swimming / Tennis Facilities

Recreation Athletic Division
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EXPENDITURES
Recreation Athletic Division

Golf Course Operations
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EXPENDITURES

Golf Course Operations

Senior Citizens
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EXPENDITURES
Senior Citizens

Libraries
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EXPENDITURES

Special Events

Board Of Education

Debt Service

Total Expenditures

OTHER FINANCING SOURCES (USES)

3,279$ 3,279$ 1,338,609$ 1,335,330$
Excess Revenue (Expenditures)
and other Funding Sources





 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

ASSETS

LIABILITIES AND FUND BALANCES
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REVENUES

EXPENDITURES

OTHER FINANCING SOURCES (USES)
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GOVERNMENT AUDITING STANDARDS33

Government
Auditing Standards

Internal Control Over Financial Reporting

deficiency in internal control

material weakness

significant deficiency
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Compliance and Other Matters

Government Auditing Standards

Purpose of this Report

Government Auditing Standards


